





addressed in the context of our audit of the consolidate
forming our opinion thereon, and we do not provide a
Key audit matters for the audit of financial statements

d and separate financial statements as a whole, and in
separate opinion on these matters.
are as under:

Key audit area

Our responses

Carrying value (CV) of Property, plant and equip

ment (PPE) and its impairment

PPE includes the Group’s and the Company’s long-
term assets, which flow economic benefits to the
entities more than one year. PPE is measured at
historical cost except land & land development,
building & premises and power plant which are
carried at revalued amount, being fair values at the
date of revaluation. PPE comprises major portion of
total assets of the Company, which is amounting to
Tk. 2,297,588,242 for Doreen Power Generations
and Systems Limited and Tk. 8,959,787,557 for the
Group at the reporting date.

Apparently, the carrying value of PPE represents
significant portion of the Company’s and the
Group’s assets which is a function of depreciation
charges that involved estimation. Therefore, it has
been considered as a significant area of auditor’s
judgment and requires special attention. There is
also a risk that the impairment charges may not have
been recognized.

We have tested the design and operating effectiveness
of key controls over PPE. Our audit procedures
included, among others, considering the impairment
risk of the assets.

Followings are our audit procedures on the carrying
value and impairment risk of PPE:

e Reviewing basis of recognition, measurement
and valuation of assets;

s Observing procedures of assets acquisition,
depreciation and disposal;

e Checking ownership of the major assets;

¢ Checking the Capital-Work-in-Progress (CWIP)
and its transfer to PPE as well as capital
expenditure commitment;

e Performing due physical asset verification at the i
year-end;

e We critically challenged the Group’s
assumptions in relation to recoverable amounts
of the major PPE to identify if there is any
requirement of recognition of impairment; and

* Finally assessed the appropriateness and
presentation of disclosures against relevant
accounting standards.

Our testing did not identify any issues with regard to
CV of PPE and any indicators that would trigger
impairment.

Refer to the note no. 4 and 4(a) to the financial statements

Current A/C with subsidiaries and sister concerns

Current Account (Receivable) with subsidiaries and
sister concerns represent the account, which are
maintained for the transactions between parent and
subsidiaries and sister concerns. At the reporting
date, the balances of “the Company” and “the
Group” were Tk. 24,590,430 and Tk. 1,752,041,672,
and the Current Account (Payable) with subsidiaries
and sister concerns, At the reporting date, the
balances of “the Company” and “the Group” were
Tk. 1,749,754,528 and Tk. 558,791,544.

We assessed the processes and controls put in place by
the Group over the Current Accounts with subsidiaries
and sister concerns. Our substantive procedures in
relation to the Current Accounts comprise the
following:

e Understanding and analyzing the nature and \
reasons for Current Accounts:

e Studying board minutes for the approval of loan to ,
the subsidiaries and sister concerns;




The significant transactions between Group entities
are considered as a key risk area of audit. There is
also a risk that the impairment charges haven’t been
recognized and therefore, Current Account balance
could be misstated.

e Independently reviewed the financial capabilities
of subsidiaries and sister concerns to meet the
obligations;

e Independently reviewed the financial statements
of subsidiaries and sister concerns;

e Checked the transactions between the Group
entities on sample basis;

¢ Performing impairment test on the receivable and
payable balances of parent and subsidiaries &
sister concerns;

e Confirming major balances with the Group
entities;

e Recalculating interest portion on the balances of
current accounts and recording thereof, and

e Finally assessed the appropriateness and
presentation of disclosures against relevant
accounting standards.

Based on the evidence obtained, we did not identify
any indications that Current Account balances have
not been presented fairly or there is any indication of
impairment.

Refer to the note no. 11 and 11(a) , also 25 and 25 (a) to the financial statements

Long Term Loans

At reporting date, the position of long-term loans
remains amounting to Tk, 7,746,049,724 for Group
and Tk. 437,449,809 for Doreen Power Generations
and Systems Limited, the Company and the Group
are highly dependent on long term liabilities to
operate the business. Therefore, long term loan has
been considered as key audit area.

We obtained an understanding, evaluated the design
and tested the operational effectiveness of the Group’s
key controls over the long-term loans. Our audit
procedures included, among others, the followings:

e Understood and reviewed the nature or types of
loans;

e Reviewed the board minutes for arrangements of
the loans;

e Obtained the repayment schedules, loan
statements and facility offer letters to review
terms, debt covenants, interest rates and other
conditions associated with the loans;

e Recalculated the interest related to loans;

e Checked the adjustments or repayments of loans
through bank statements as per repayment
schedule;

e Reviewed the segregation between current and
non-current portion of loans;

e Observed whether there is any overdue payment
relevant to loans; and

e Finally assessed the appropriateness and
presentation of disclosures against relevant
accounting standards.




The procedures above did not identify any issues with
regard to the long-term loans.

Refer to the note no. 18 and 18(a) to the financial statements

Revenue

At reporting period, the revenue of Doreen Power | We have tested the design and operating effectiveness
Generations and Systems Limited and Group was | of key controls focusing on the followings:

Tk. 1,313,639,927 and Tk. 6,656,732,440
respectively.

Revenue is recognized when the performance
obligation is satisfied by transferring goods or
services to a customer, either in a point in time or
over time. It is a mater of consideration whether
revenue may be misstated due to recognition of sales
transaction before performance obligation being
satisfied. Therefore, it is a matter of concern that
revenue may be misstated.

e Performing analytical procedures to find the
reason of decreasing the revenue;

* Analyzing and assessing the reasonableness for
decreasing the revenue in group level;

e Understanding the generating process of
revenue;

e Assessing the risks involved in revenue
generation process;

e Checking the reasonableness of the calculation of
revenue as per PPA (schedule-5);

o Verifying the timing of revenue recognition;

e Critically verifying the recording process of
revenue; and

e In overall, assessing the appropriateness and
presentation of disclosures against relevant
standards.

The procedures above did not identify any issues with
regard to revenue.

Refer to the note no. 31 and 31(a) to the financial statements

Other Matter

The Group comprises the parent, Doreen Power Generations and Systems Limited, and its three subsidiaries
namely Dhaka Northern Power Generations Limited, Dhaka Southern Power Generations Limited and
Chandpur Power Generations Limited. The financial statements of two subsidiaries namely, Dhaka Northern
Power Generations Limited and Dhaka Southern Power Generations Limited have been audited by
ACNABIN, Chartered Accountants and another subsidiary, Chandpur Power Generations Limited, has been
audited by Aziz Halim Khair Choudhury, Chartered Accountants. The auditors of subsidiaries have
expressed an unmodified opinion on those financial statements on 30 June 2021.

Other Information

Management is responsible for the other information. The other information comprises all of the information
in the Annual Report but does not include the financial statements and our auditor’s report thereon.



Our opinion on the consolidated and separate financial statements does not cover the other information and
we do not express any form of assurance conclusion thereon.

In connection with our audit of the consolidated and separate financial statements, our responsibility is to
read the other information and, in doing so, consider whether the other information is materially inconsistent
with the consolidated and separate financial statements or our knowledge obtained in the audit or otherwise
appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Consolidated
and Separate Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated and separate
financial statements in accordance with IFRSs, the Companies Act, 1994, the Securities and Exchange Rules,
1987 and other applicable laws and regulations and for such internal control as management determines is
necessary to enable the preparation of consolidated and separate financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the consolidated and separate financial statements, management is responsible for assessing the
Group’s and the Company’s ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless management either intends to
liquidate the Group and the Company or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Group’s and the Company’s financial

reporting process.
Auditor’s Responsibilities for the Audit of the Consolidated and Separate Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated and separate financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with ISAs will always detect a material misstatement when
it exists, Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis
of these consolidated and separate financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the consolidated and separate financial
statements, whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting



from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or
the override of internal control.

e (Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Group’s and the Company’s internal control.

» FEvaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Group’s and the Company’s ability to continue
as a going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the consolidated and separate financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based
on the audit evidence obtained up to the date of our auditor’s report. However, future events or
conditions may cause the Group and the Company to cease to continue as a going concern.

o Evaluate the overall presentation, structure and content of the consolidated and separate financial
statements, including the disclosures, and whether the consolidated and separate financial statements
represent the underlying transactions and events in a manner that achieves fair presentation.

¢ Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Group to express an opinion on the consolidated and separate financial
statements. We are responsible for the direction, supervision and performance of the Group and the
Company audit. We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were
of most significance in the audit of the consolidated and separate financial statements of the current period
and are therefore the key audit matters. We describe these matters in our auditor’s report unless law or
regulation precludes public disclosure about the matter or when, in extremely rare circumstances, we
determine that a matter should not be communicated in our report because the adverse consequences of doing
so would reasonably be expected to outweigh the public interest benefits of such communication.

Report on other Legal and Regulatory Requirements

In accordance with the Companies Act, 1994 and the Securities and Exchange Rules, 1987 and relevant
notifications issued by Bangladesh Securities and Exchange Commission, we also report the following:



a) we have obtained all the information and explanations which to the best of our knowledge and belief
were necessary for the purposes of our audit and made due verification thereof;,

b) in our opinion, proper books of accounts as required by law have been kept by the Group and the
Company so far as it appeared from our examination of these books;

c) the consolidated and the separate statements of financial position and statements of profit or loss and
other comprehensive income along with the annexed notes 1 to 46 dealt with by the report are in
agreement with the books of account; and

d) the expenditure incurred was for the purposes of the Group's and the Company’s business.

Dhaka, 18 October2021 e e
Sk Md Tarikul Islam, FCA

Partner

Membership no. 1238

Hoda Vasi Chowdhury & Co
Chartered Accountants

Dve s 24140241208 ASEDRE6D6



Doreen Power Generations and Systems Limited
Consolidated Statement of Financial Position
As at 30 June 2021

30.06.2021 30.06.2020

Notes Taka Taka
ASSETS
Non-Current Assets 15,923,373,903 10,249,739,424
Property, plant and equipment 4(a) 8,959,787,557 9,228,030,693
Right of Use (ROU) Assets 5(a) 45,714,761 53,107,039
Capital work in progress 6(a) 6,159,119,839 213,321,079
Investments 7(a) 758,751,746 755,280,613
Current Assets 5,600,080,481 3,640,474,433
Inventories 8(a) 843,040,025 551,762,055
Trade and other receivables 9(a) 1,688,616,402 1,195,481,500
Advance, deposit and prepayments 10(a) 316,812,314 455,625,801
Current A/C (Receivable) with subsidiaries and sister concerns 11(a) 1,752,041,672 1,359,204,445
Cash and bank balance 12(a) 999,570,068 78,400,632
TOTAL ASSETS 21,523,454,384 13,890,213,857
EQUITY AND LIABILITIES
EQUITY 6,989,877,966 5,865,116,238
Share capital 13 1,443,868,800 1,312,608,000
Share premium 14 361,849,889 361,849,889
Retained earnings 15(a) 4,558,580,163 3,535,771,662
Revaluation surplus 16 625,579,113 654,886,687
Non- controlling interest 17 37,704,382 28,460,761
Total Equity 7,027,582,348 5,893,576,999
LIABILITIES
Non-Current Liabilities 7,803,735,253 4,218,561,372
Long term loan net off current portion 18(a) 7,746,049,724 4,158,285,486
Lease liability 19(a) 35,036,409 43,906,912
Deferred revenue 20(a) 21,570,251 15,290,104
Deferred tax liability 21 1,078,870 1,078,870
Current Liabilities 6,692,136,783 3,778,075,487
Trade payables 22(a) 220,493,066 235,674,202
Current portion of long term loan 23(a) 1,003,757,527 989,277,949
Current portion of lease liability 24(a) 9,550,000 9,550,000
Current A/C (Payable) with subsidiaries and sister concerns 25(a) 558,791,544 7,962,331
Short term loan 26(a) 4,756,570,877 2,424,050,794
Interest payable 27 57,668,216 14,877,112
Liabilities for expenses and others 28(a) 81,531,131 95,644,945
Provision for income tax 29(a) 3,774,422 1,038,154
TOTAL LIABILITIES 14,495,872,036 7,996,636,859
TOTAL EQUITY AND LIABILITIES 21,523,454,384 13,890,213,857
Consolidated Net Assets Value (CNAV) per share 30(a) 48.41 40.62

The annexed notes from 01 to 46 form an integral paryof thege Consolidated Financial Statements.

Tahzeeb Alam Siddique
Managing Director

been Alam Siddique

[ NP SRR

Masu Rahman Bhuiyan, FCS
Company Secretary

As per our annexed report of same date

) e e e, FCA
Dhaka Partner

18 October 2021 Membership no. 1238

Hoda Vasi Chowdhury & Co
Chartered Accountants

DVE ; 2110241298 ASEORED 6































































9(a)

10

10.1

30.06.2021 30.06.2020
Taka Taka

In accordance with para (iii) (a) of clause 13.3 of Power Purchase Agreement, "Late payment shall bear interest at a rate per
annum equal to the bank rate and shall be computed for the actual number of days on the basis of a three hundred sixty five
(365) Day year".

The Company did not charge any interest for the time being on the receivables to BPDB and BREB considering
the strategic reasons but the Company is actively considering applying the clause to charge interest on the receivables.
Upon realization of the principal amount, the Company shall pursue collection of interest separately.

I. Debt considered good in respect of which the Company is fully secured

Trade receivables have been stated at their nominal value. Trade receivables are accrued in the ordinary course of business. All
the receivables from BPDB and BREB were subsequently received by the Company.

11. Debt considered good for which the Company hold no security

Receivables are unsecured but considered good.

III. Debt due by directors or other officers of the Company
There is no such trade debtors due by or to directors or other officers of the Company.

1V. Debt considered doubtful or bad
Management considered the trade debtors are collectable and thus no provision had been made for any doubtful receivable.

V. The maximum amount due by directors or other officers of the Company

There are no such debt in this respect as at 30 June 2021.

The aging of above trade and other receivables as at the statement of financial position date was:

Past due 0-30 days 147,903,404 149,789,090
Past due 31-90 days 148,678,048 252,097,219
Past due more than 90 days - -
296,581,452 401,886,309
Consolidated trade and other receivables
Doreen Power Generations and Systems Limited (Note: 9) 296,581,452 401,886,309
Dhaka Northern Power Generations Limited 417,515,171 376,875,413
Dhaka Southern Power Generations Limited 971,734,407 416,719,778
Chandpur Power Generations Limited 2,785,372 -
1,688,616,402 1,195,481,500
Advance, deposits and prepayments of the Company
Advance (Note: 10.1) 11,821,643 8,858,421
Deposits (Note: 10.2) 15,029,424 14,310,621
Prepayments (Note: 10.3) 3,973,504 6,214,395
30,824,570 29,383,437
a) All the advances & deposits are considered as good and recoverable.
b) There is no amount due from directors of the Company.
Advance
Advances to staff and others 2,260,739 1,575,060
Advance income tax 951,809 667,330
Advance against LC for spare parts 852,551 643,191
LC margin for spare parts 7,756,544 5,972,840
11,821,643 8,858,421

Advance against LC for spare parts includes LC commissions, marine insurance charges, others L/C opening expenses.




10.2

10.3

10(a)

11

11(a)

Deposits

Falcon Securities Limited
Margin on bank guarantee
Security deposit to Central Depository Bangladesh Ltd. (CDBL)

Prepayments

BERC license fee

Bank guarantee commission
Prepayments for C&F and EJA expenses
Advance to other suppliers

Insurance premium

Consolidated advance, deposits and prepayments

Doreen Power Generations and Systems Limited (Note: 10)
Dhaka Northern Power Generations Limited
Dhaka Southern Power Generations Limited

Chandpur Power Generations Limited

The aging of Advances, Deposits & Prepayments as at the statement of financial position date was as follows:

Past due 0-30 days

Past due 31-90 days

Past due 91-180 days

Past due more than 180 days

30.06.2021 30.06.2020

Taka Taka
133,733 200,718
14,395,691 13,609,903
500,000 500,000
15,029,424 14,310,621
27,600 193,200
2,222,520 3,174,222
170,190 84,170
670,610 150,681
882,584 2,612,122
3,973,504 6,214,395
30,824,570 29,383,437
190,853,385 209,711,243
15,048,388 27,499,827
80,085,971 189,031,295
316,812,314 455,625,801
2,430,929 1,659,230
9,491,679 9,228,153
3,174,329 3,841,552
15,727,634 14,654,502
30,824,570 29,383,437

Details breakup of Advance, Deposit & Prepayments as per requirement of Schedule X1 of the Companies Act. 1994 is stated

below:

Advance, Deposit and Prepayments exceeding 6 months

Advance, Deposit and Prepayments not exceeding 6 months

Other Advance, Deposits & Prepayments less provision

Advance, Deposits and Prepayments considered Good and Secured
Advance, Deposits and Prepayments considered Good without Security
Advance, Deposits and Prepayments considered Doubtful or Bad
Advance, Deposits and Prepayments due by Directors

Advance, Deposits and Prepayments due by Other Officers (against Salary)
Advance, Deposits and Prepayments due from Companies under same mgt
Maximum Advance, Deposits & Prepayments due by Directors

Current A/C (Receivable) with subsidiaries and sister concerns
Asian Entech Power Corporations Ltd.

Doreen Garments Ltd.

Doreen Power House and Technologies Ltd.

Manikgonj Power Generations Limited

Consolidated current A/C with subsidiaries and sister concerns

Doreen Power Generations and Systems Limited (Note: 11)
Dhaka Northern Power Generations Limited
Chandpur Power Generations Ltd.

Dhaka Southern Power Generations Limited

Less: Inter-Company Transaction

15,727,634 14,654,502
15,096,937 14,728,935
19,002,928 20,525,016
28,563,831 27,808,377
2,260,739 1,575,060

- 20,000

659,254 603,513
23,931,176 683,000

- 2,718,754

- 20,821,649
24,590,430 24,826,916
24,590,430 24,826,916
1,259,494,240 666,213,386
893,183,471 (24,285,061)
765,736,515 738,872,850
2,943,004,656 1,405,628,092
1,190,962,984 46,423,647
1,752,041,672 1,359,204,445




12

12.1

12(2)

13

Cash and bank balance
Cash in hand
Cash at bank

Cash at bank
Name of the Bank

Branch Name

Bank Asia Limited
Bank Asia Limited
BRAC Bank Limited
Dhaka Bank Limited
Islami Bank BD Ltd.
Mutual Trust Bank Ltd.
Mutual Trust Bank Ltd.
NCC Bank Limited
NCC Bank Limited
Prime Bank Limited
The City Bank Ltd.
The City Bank Ltd.
The City Bank Ltd.
The City Bank Ltd.
The City Bank Ltd.
The City Bank Ltd.
The City Bank Ltd.

Corporate
Shantinagar
Gulshan
Baridhara
HOCB
Banani
Banani
Moijheel
Moijheel
Mohakhali
Gulshan-2
Gulshan-2
Gulshan-2
Gulshan-2
Gulshan-2
Gulshan
Gulshan

Consolidated cash and bank balance

Doreen Power Generations and Systems Limited
Dhaka Northern Power Generations Limited
Dhaka Southern Power Generations Limited

Chandpur Power Generations Limited

Share capital
Authorized capital

200,000,000 ordinary shares of Taka 10 each

Issued, subscribed and paid up capital
60,000,000 ordinary shares issued for cash

20,000,000 ordinary shares issued through IPO

(Note: 12.1)

Account Name

CD A/C 000233011084

SOD A/C 03533000260

CD # 1501202461190001

CD A/C 218-100-2671

AWCA #205021301001818
CD # 0034-0210009319

SND # 0034-0320000922

CD A/C 0210014963

STD A/C 0002-0325000902

CD#11011080011964
CA#1101823203005 (Dividend)
CA#1101823203003 (Dividend)
CA#1101823203004 (Dividend)
CA#1101823203006 (Dividend)
CA#1101823203002 (Dividend)

CA # 1101823203001

SND# 3101823203001

(Note: 12)

16,000,000 ordinary shares issued as Stock dividend for year 2015-16
9,600,000 ordinary shares issued as Stock dividend for year 2016-17

10,560,000 ordinary shares issued as Stock dividend for year 2017-18
15,100,800 ordinary shares issued as Stock dividend for year 2018-19
13,126,080 ordinary shares issued as Stock dividend for year 2019-20

30.06.2021 30.06.2020
Taka Taka

296,905 222,462
7,133,220 17,501,019
7,430,125 17,723,481
4,763 5,453
620 1,310
21,131 21,408
45,027 46,452
6,796 7,486
373,532 758,724
3,939,465 72,711
738,823 3,906,971
4233 5,294
188,563 189,403
350,653 468,907
291,483 270,358
293,966 302,932

361,795 -
222,667 228,176
284,624 11,065,836
5,079 149,599
7,133,220 17,501,019
7,430,125 17,723,481
279,471,208 57,356,407
1,339,367 1,155,169
711,329,368 2,165,575
999,570,068 78,400,632
2,000,000,000 2,000,000,000
600,000,000 600,000,000
200,000,000 200,000,000
160,000,000 160,000,000
96,000,000 96,000,000
105,600,000 105,600,000
151,008,000 151,008,000

131,260,800 -
1,443,868,800 1,312,608,000







30.06.2021 30.06.2020
Taka Taka

15.1 Revaluation surplus amounting Tk.29,307,573 has been transferred to retained earnings for the difference between
depreciation based on the revalued carrying amount of the asset and depreciation based on the assets original cost as per the

16

17

17.1

17.2

17.3

18

requirement of IAS-16." Property, Plant and Equipment"

Revaluation surplus

Opening Balance
Transfer to retained earnings for depreciation on revalued value of assets

Non- controlling interest

Dhaka Southern Power Generations Limited (Note: 17.1)
Dhaka Northern Power Generations Limited (Note: 17.2)
Chandpur Power Generations Limited (Note: 17.3)

Dhaka Southern Power Generations Limited

Paid up capital
Retained earnings
Total net assets

Non-controlling interest @ 0.8551%

Dhaka Northern Power Generations Limited

Paid up capital
Retained earnings
Total net assets

654,886,687 684,194,260
(29,307,573) (29,307,573)
625,579,113 654,886,687
19,706,461 15,133,250
15,939,153 12,948,982
2,058,769 378,529
37,704,382 28,460,761
793,500,000 793,500,000
1,511,101,772 976,285,985
2,304,601,772 1,769,785,985
19,706,461 15,133,250

1,130,450,000 1,130,450,000
1,526,075,438 1,027,713,710

2,656,525,438 2,158,163,710

Non-controlling interest @ 0.60% 15,939,153 12,948,982
Chandpur Power Generations Limited
Paid up capital 2,102,850,000 398,798,800
Share Money Deposits - 1,200
Retained loss (41,230,766) (21,471,438)
Total net assets 2,061,619,234 377,328,562
Non-controlling interest @ 0.10% 2,058,769 378,529
Long term loan net off current maturity
MTB TL A/C # 00341113000135 688,302,892 940,705,000
MTB TL A/C # 00340178000210 45,971,905 60,045,000
Loan from IPDC 6,536,029 57,114,966
740,810,826 1,057,864,966
Less: Current portion of long term loan (Note: 23) 303,361,018 308,186,782
437,449,809 749,678,184
The above loan facilities are taken under the following terms and conditions:
Particulars Sanc.tlo'ned Tenor Nature Purpose
Limit
MTB TL A/IC# Takeover existing short & long term
0341113000135 94 Crore 3.4 Years Term loan loan & UPAS liabilities of TCBL
MTB TL A/C # Takeover existing overdraft facilitity of
00340178000210 6.00 Crore 3 Years Term loan TCBL
P
IPDC Finance Ltd. 10.00 Crore 3 year Term loan To procure Spare Parts and support
overhauling works




18(2)

19

19(a)

20

20(a)

30.06.2021 30.06.2020
Taka Taka
Security details
The loans are secured by:
1) Registered Mortgage of Project Land measuring 131.64 decimal(approx.) in Feni Plant.
2) Registered Mortgage of Project Land measuring 241 decimal(approx.) in Tangail Plant.
3) First ranking charge with RJSC over fixed and floating assets of the Company covering total limits.
4) Personal guarantee from all the Directors.
5) Corporate guarantee from sister concerns.
6) Post dated cheques.
Consolidated long term loan -net off current maturity
Doreen Power Generations and Systems Limited (Note: 18) 437,449,809 749,678,184
Dhaka Northern Power Generations Limited 1,311,866,821 1,672,426,358
Dhaka Southern Power Generations Limited 1,261,723,895 1,736,180,944
Chandpur Power Generations Limited 4,735,009,200 -
7,746,049,724 4,158,285,486
Land lease liability net of current maturity
Opening Lease Liability 6,396,688 7,588,936
Add: Interest charged during the year 554,905 307,752
6,951,593 7,896,688
Less: Payment made during the year 1,500,000 1,500,000
Closing Lease Liability 5,451,593 6,396,688
Less: Current portion of lease liability 1,500,000 1,500,000
3,951,593 4,896,688
Consolidated lease liability
Doreen Power Generations and Systems Limited 3,951,593 4,896,688
Dhaka Southern Power Generations Limited 31,084,816 39,010,224
35,036,409 43,906,912
Deferred revenue
Tangail Plant 6,777,279 4,887,327
Narsingdi Plant 7,209,023 5,106,434
Feni Plant 7,583,949 5,296,343
21,570,251 15,290,104
Movement of deferred revenue is given bellow:
Balance as on : Balance as on Balance as on
FlantName 01 July 2020 du,ﬁ;‘;‘;;‘;“ :::iod 30 June 2021 || 30 Junc 2020
Tangail Plant 4,887,327 1,889,951 6,777,279 4,887,327
Narsingdi Plant 5,106,434 2,102,589 7,209,023 5,106,434
Feni Plant 5,296,343 2,287,606 7,583,949 5,296,343
Total 15,290,104 6,280,147 21,570,251 15,290,104

Deferred revenue is the difference between capacity revenue received from customers and capacity revenue recognized in
"Statement of profit or loss and other comprehensive income" in relation to the PPA as per [FRS 16.

Consolidated deferred revenue

Doreen Power Generations and Systems Limited
Dhaka Northern Power Generations Limited
Dhaka Southern Power Generations Limited

21,570,251

15,290,104

21,570,251

15,290,104




30.06.2021 30.06.2020
Taka Taka

21  Deferred tax liability
Deferred tax relating to profit and loss account components
The Company is exempted from tax for a period of fifteen (15) years from the start of its commercial production. So there is

considerable uncertainty with regard to the taxation of such companies after expiry of the tax exemption period and
management feels it is not possible to make a reasonable estimate of deferred tax assets/liabilities at this stage.

Deferred tax relating to component of other comprehensive income

Revaluation reserve on Building & Premises and Power Plant are related to exempted business of the Company and are
realized though usage of these assets with the passes of time. So, no deferred tax is recognized on these components as there is
reasonable uncertainties about future taxation of the Company. But, the management has decided to recognize deferred tax on
revaluation reserve of Land and Land Development as it should pay advance income tax @ 3.00% (final settlement of tax), if
it wishes to realize the gain through sale.

Deferred tax relating to component of other comprehensive income 1,078,870 1,078,870
Deferred tax calculation details:
. Taxable temporary
Carrying amount Tax base difference
Taka Taka Taka
As at 30 June 2021
Revaluation reserve of Land 35,962,317 - 35,962,317
Applicable tax rate 3.00%
Deferred tax liability 1,078,870
[ Carryingamount ||  Taxbase || Tax base |
Taka Taka Taka
As at 30 June 2020
Revaluation reserve of Land & Land Development 35,962,317 - 35,962,317

Applicable tax rate 3.00%
Deferred tax liability 1,078,870

Deferred tax (asset)/liability has been recognized and measured as per IAS 12 'Income taxes' and as per Rule 1711 clause C of
Income Tax Rule 1984 and accordingly capital gain tax has been charged on the Revaluation Reserve of Land and Land

Development @ 3.00%.

22 Trade payables of the Company

Gas bill payable to Titas Gas Transmission Limited 89,119,529 105,181,422

Gas bill payable to Bakhrabad Gas Systems Limited 82,599,085 105,197,716

Lubricant bill payable 19,614,188 14,526,730
191,332,802 224,905,868

Aging of the above payables is given below:

Past due 0-30 days 53,620,593 50,178,796

Past due 31-90 days 66,259,388 74,584,186

Past due over 91 days 71,452,821 100,142,886
191,332,802 224,905,868

22(a) Consolidated trade payables

Doreen Power Generations and Systems Limited (Note: 22) 191,332,802 224,905,868

Dhaka Northern Power Generations Limited 5,353,368 5,361,047

Dhaka Southern Power Generations Limited 5,388,387 5,407,287

Chandpur Power Generations Limited 18,418,509 -
220,493,066 235,674,202







27

28

28(a)

29

29(a)

Consolidated interest payable

Chandpur Power Generations Limited
Dhaka Northern Power Generations Limited
Dhaka Southern Power Generations Limited

Liabilities for expenses and others

Salary and allowances payable

Land lease rent payable to BREB

Printing bill payable

Withholding Tax & VAT payable

Service bill payable to Clark Energy, & MAN Energy
Audit fee payable =

Internet and Telephone bill payable

Maxi guard bill payable to SS Trade Link
Payable to Bhai Bhai & Nahan Enterprise
Dormitory expense payable

Spare parts bill payable to Khaja Ajmeri

Credit rating fee payable

C & F bill payable

Coolant bills payable to Aquacare, JTZ & Pacific
Spare Parts Bill payable to Active Energy
Payable to Reverie Power against Machine Service
Payable to Feather Line & Process Automation
Payable to BGIC & Green Delta Insurance
Dividend payable

Office rent payable

Payable to Adex Power, Salina Metal & others

a) All accrued expenses are paid on regular basis;

Hoda Vasi

Chowdhury & Co

b) Salary and Allowances for the month of June 2021 has been paid in subsequent month and
¢) Dividend payable is the balance of unclaimed cash dividend for financial year 2015-16 to 2019-2020.

Consolidated liabilities for expenses

Doreen Power Generations and Systems Limited
Dhaka Northern Power Generations Limited
Dhaka Southern Power Generations Limited
Chandpur Power Generations Limited

Provision for income tax

Opening balance
Provision made during the year

Less: Settlement during the year

Consolidated provision for income tax

Doreen Power Generations and Systems Limited
Dhaka Northern Power Generations Limited
Dhaka Southern Power Generations Limited
Chandpur Power Generations Limited

(Note:

(Note:

(Note:

28)

(95
wn
S

28)

30.06.2021 30.06.2020
Taka Taka
12,875,384 -
23,578,153 7,808,088
21,214,678 7,069,024
57,668,216 14,877,112
6,739,736 6,696,690
- 1,875,000
124,232 54,422
1,371,682 1,327,326
358,691 1,721:515
517,500 517,500
115,222 57,332
362,750 362,750
888,000 377.450
167,800 169,775
3,596,400 3,986,400
75,250 63,000
1,772,830 958,974
705,224 784,224
85,800 85,800
200,000 200,000
17,926 137,116
- 550,000
1,556,126 1,297,278
2,295,303 2,943.303
909,114 555,032
21,859,585 24,720,887
21,859,585 24,720,887
18,557,896 23,648,350
13,383,888 45,846,382
27,729,762 1,429,326
81,531,131 95,644,945
576,755 816,327
06,122 421,172
672,878 1,237,499
163.902 660,744
508,976 576,755
508,976 576,755
259,325 338,108
133,947 123,291
2,872,174 -
3,774,422 1,038,154







31

31(a)

32

Revenue

Bangladesh Power Development Board (BPDB)
Bangladesh Rural Electrification Board (BREB)

Add/Less: Deferred Revenue (Impact of straight-lining by [FRS-16)

Plant wise details:
Feni Plant
Narsingdi Plant
Tangail Plant

2020-2021 2019-2020
Taka Taka

895,162,286 867,482,912

424,757,788 391,997,759

1,319,920,074
(6,280,147)

1,259,480,671
(15,290,104)

1,313,639,927

1,244,190,567

461,298,443
424,757,788
433,863,842

432,199,563
391,997,759
435,283,349

1,319,920,074

1,259,480,671

Unit/Quantity wise schedule of sales relating to the financial statements for the year ended 30 June 2021 as
required under Schedule XI, Part-II of the Companies Act 1994 is given:

barticalars From 01.07.2020 to 30.06.2021 From 01.07.2019 to 30.06.2020
Kilowatt Amount (Tk.) Kilowatt Amount (Tk.)

P
Bangladesh Power 301,203,598 895,162,286 | 288,071,192 867,482,912
Development Board

1

Bangladesh Rura 133,128,720 424,757,788 | 112,337,208 391,997,759
Electrification Board

Total 434,332,318 1,319,920,074 | 400,408,400 1,259,480,671 |

Consolidated revenue

Doreen Power Generations and Systems Ltd.
Dhaka Northern Power Generations Limited
Dhaka Southern Power Generations Limited

(Note: 31)

1,313,639,927
2,642,745,771
2,700,346,742

1,244,190,567
1,900,167,307
1,601,960,707

6,656,732,440

4,746,318,581

*** Revenue of DNPGL and DSPGL has increased significantly due to significant increase in electricity demand

from BPDB compared to last year,
Cost of sales

Gas consumption
Direct expenses

Plant wise details of gas consumption

Feni Plant
Narsingdi Plant
Tangail Plant

(Note: 32.1)

561,011,735 509,278,823
397,887,411 361,086,715
958,899,146 870,365,538
209,108,577 183,387,560
166,561,763 142,620,699
185,341,395 183,270,564
561,011,735 509,278,823

Disclosure as per requirement of Schedule XI, Part II, Para 8 of the Companies Act 1994:

Consumption during the From 01.07.20 to 30.06.21 From 01.07.19 to 30.06.20
year Cubic Meter Amount Cubic Meter Amount
Feni Power Plant 46,109,167 209,108,577 39,869,320 183,387,560
Narsingdi Power Plant 36,579,853 166,561,763 31,199,839 142,620,699
Tangail Power Plant 40,799,995 185,341,395 40,334,640 183,270,564
123,489,015 561,011,735 111,403,799 509,278,823







33(a)

34

34(a)

35

35(a)

Postage

Printing expense

Rent, rates and taxes

Repair and maintenance

Software expense

Surcharge on gas bill

Survey expenses

Human resource development expense
Travelling and conveyance allowance
Uniform allowance

Depreciation

Consolidated general and administrative expenses

Doreen Power Generations and Systems Ltd.
Dhaka Northern Power Generations Limited
Dhaka Southern Power Generations Limited
Chandpur Power Generations Limited

Finance expenses

Interest on overdraft loan

Bank guarantee commission

Bank charge

Interest on long term and short term loan
Land mortgage expense

Loan processing fee

Unwinding discount on lease arrangement

Consolidated finance expenses

Doreen Power Generations and Systems Ltd.
Dhaka Northern Power Generations Limited
Dhaka Southern Power Generations Limited
Chandpur Power Generations Limited

(Note: 33)

(Note: 34)

2020-2021 2019-2020
Taka Taka
128,640 44,395
297,350 275,246
121,570 281,294
67,132 33,219
72,000 30,750
8,584,464 9,824,987
- 46,000
5,000 11,500
409,313 413,313
418,870 135,322
198,048 114,496
43,819,042 45,136,361
43,819,042 45,136,361
37,608,239 39,745,747
37,594,397 43,277,205
22,991,385 10,325,263
142,013,064 138,484,575
- 5,419,803
952,577 575,443
393,977 647,023
142,718,328 117,357,448
1,744,908 275,000
2,001,000 3,690,000
554,905 307,752
148,365,694 128,272,469
148,365,694 128,272,469
104,813,542 141,194,198
87,446,104 114,298,969
3,469,681 2,614,689
344,095,022 386,380,325

** Finance expense of the Group has decreased significantly due to reduction of outstanding loan as well as
reduction of interest rates specially for local loans to 9% from existing higher rates (i.e. 12%, 13% & 13.70%).

Finance income

Interest income from deposit with bank
Consolidated finance income

Doreen Power Generations and Systems Ltd.
Dhaka Northern Power Generations Limited
Dhaka Southern Power Generations Limited
Chandpur Power Generations Limited

(Note: 35)

390,237 1,684,689
390,237 1,684,689
124,140 173,623

35,520 254,149
9,573,913 -
10,123,809 2,112,462
















40.2 Liquidity risk

40.3

40.4

40.5

41

Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they fall due. The Company’s approach
to managing liquidity is to ensure, as far as possible, that it will always have sufficient liquidity to meet its liabilities when due, under
both normal and stressed conditions, without incurring unacceptable losses or risking damage to the Company’s reputation.
Typically, the Company ensures that it has sufficient cash and cash equivalent to meet expected operational expenses, including the
servicing of financial obligation through preparation of the cash forecast, prepared based on time line of payment of the financial
obligation and accordingly arrange for sufficient liquidity/fund to make the expected payment within due date. Moreover, the
Company seeks to maintain short term lines of credit with scheduled commercial banks to ensure payment of obligations in the event
that there is insufficient cash to make the required payment. The requirement is determined in advance through cash flows
projections and credit lines facilities with banks are negotiated accordingly.

The following are the contractual maturities of financial labilities as at 30 June 2021:

Carrying | Maturity | Y™ within 6 months |  Within 6 -12 More than 1
; . interest
Particulars Amount period rate or less months year
Taka Taka %o Taka Taka Taka
Long term loan 437,449,809 - 9.00 - - 437,449,809
Lease liability 3,951,593 - 9.00 - - 3,951,593
Deferred revenue 21,570,251 - - - - 21,570,251
Deferred tax liability 1,078,870 - - - - 1,078,870
Trade payable 191,332,802 | Oct-21 - 191,332,802 - -
gzn"e"‘ portion of long term 303,361,018 | Jun-21 9.00 151,941,890 151,419,128 -
Current portion of lease 1,500,000 | 6/312021| 9.0 750,000 750,000 -
liability
Current A/c (Payable) with
subsidiaries and sister 1,749,754,528 | 6/31/2021 9.00 1,224,828,170 349,950,906 174,975,453
concerns
Liabilities for expenses 21,859,585 | Dec-21 - 21,859,585 - -
Provision for Income Tax 508,976 | Jan-22 - - 508,976 -
2,732,367,431 1,590,712,448 502,629,009 639,025,975

Market risk

Market risk is the risk that changes in market prices such as foreign exchange rate and interest rates will affect the Company’s
income or the value of its holding of financial instruments. The objective of market risk management is to manage and control market
risk exposures within acceptable parameters, while optimizing the return.

Currency risk

The Company is exposed to currency risk on purchases of spare parts of plant and machinery that are denominated in a currency
other than the functional currency primarily Eure and U. S. Dollars. The effects of foreign purchase are insignificant to the
Company. The Company has not entered into any type of derivatives instrument in order to hedge foreign currency risk as at 30 June
2020. There are no foreign currency monetary assets and liabilities as at 30 June 2021 resulting net exposure to foreign currency risk
is nil.

Interest rate risk

Interest rate risk is the risk that arises due to changes in interest rates on borrowings. Local currency loans are however not
significantly affected by fluctuations in interest rates as the rate is below from market rate. The company has not entered into any
type of derivative instrument in order to hedge interest rate risk as at the reporting date.

2021 2020
Taka Taka

Contingent liabilities/ Off balance sheet items
Commitments
Letter of credit -MTBL/TCBL 77,565,440 59,728,400
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